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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

eSun Holdings Limited
(incorporated in Bermuda with limited liability)

THE PROPOSED PRIVATISATION OF ESUN HOLDINGS LIMITED
BY LAI SUN DEVELOPMENT COMPANY LIMITED

BY WAY OF A SCHEME OF ARRANGEMENT

The board of directors of eSun refers to the document dated 31st March, 2003 despatched to the eSun
Shareholders regarding the Proposal and the announcement of eSun dated 17th April, 2003 regarding
the audited results of the eSun Group for the year ended 31st December, 2002.

Somerley, the independent financial adviser to the Independent Board Committee, has confirmed that
its advice to the Independent Board Committee to recommend the Independent eSun Shareholders to
vote against the resolutions to be proposed at the Meetings in relation to the Proposal is unaffected by
the information contained in the Final Results Announcement.

The eSun Shareholders are advised to refer to the full text of the Document, in particular the letter
from Somerley contained in the Document, and the Final Results Announcement. The eSun Shareholders
and potential investors are also advised to exercise extreme caution when dealing in eSun Shares.

The board of directors of eSun refers to the document dated 31st March, 2003 regarding the Proposal (the
“Document”) and the announcement of eSun dated 17th April, 2003 regarding the audited results of the
eSun Group for the year ended 31st December, 2002 (the “Final Results Announcement”). Capitalised
terms used in this announcement have the same meanings as defined in the Document.

Somerley is the independent financial adviser to the Independent Board Committee. The advice of Somerley
is contained in its letter (“Somerley’s Letter”) which forms part of the Document.

Somerley has confirmed that it had noted the release of the Final Results Announcement.

Somerley has confirmed that in the course of arriving at its recommendation to the Independent Board
Committee, it had reviewed the draft unaudited consolidated management accounts of eSun for the year
ended 31st December, 2002 (the “Management Accounts”). Somerley is of the view that on the basis of
the audited consolidated net tangible asset value of eSun, the Management Accounts do not differ
substantially from the figures set out in the Final Results Announcement.
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Somerley has also confirmed that it was aware that the auditors of eSun, Ernst & Young, had reservations
on certain items in the audited consolidated financial statements of the eSun Group for the year ended
31st December, 2002 as set out in the Final Results Announcement. As set out in the Final Results
Announcement, Ernst & Young has issued a disclaimer opinion on the financial statements of eSun for
the year ended 31st December, 2002.

In their auditors’ report, Ernst & Young had expressed reservations on (i) the recoverability of the debt
receivable from the LSD Group (the “LSD Debt”), which amounts to approximately HK$1,500 million
and (ii) the value of film rights with a book cost of approximately HK$113 million.

Somerley has confirmed that in its assessment of the “fair value” of eSun contained in Somerley’s Letter,
it had used an estimate for the recoverable amount of the LSD Debt of approximately HK$350 million
and that it considered the amount of the book cost of the film rights represented the “going rate” for the
rights but, owing to illiquidity, applied a 40% discount to book cost in arriving at its assessment of the
“fair value” of eSun.

On this basis, Somerley has confirmed that its advice to the Independent Board Committee to recommend
the Independent eSun Shareholders to vote against the resolutions to be proposed at the Meetings in
relation to the Proposal is unaffected by the information contained in the Final Results Announcement.

The eSun Shareholders are advised to refer to the full text of the Document, in particular Somerley’s
Letter contained in the Document, and the Final Results Announcement. The eSun Shareholders and
potential investors are also advised to exercise extreme caution when dealing in the eSun Shares.

By order of the board of
eSun Holdings Limited

Yeung Kam Hoi
Company Secretary

Hong Kong, 17th April, 2003

The directors of eSun jointly and severally accept full responsibility for the accuracy of the information
contained in this announcement and confirm, having made all reasonable enquiries, that to the best of
their knowledge, opinions expressed in this announcement have been arrived at after due and careful
consideration and there are no other facts not contained in this announcement, the omission of which
would make any statement in this announcement misleading.


